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Commission searches tyre manufacturers and seizes documents

On Friday 4 April, the Competition Commission conducted a search on the premises of tyre manufacturers Dunlop Tyres International (Pty) Ltd and Bridgestone South Africa (Pty) Ltd. The Commission also searched the office of the SA Tyre Manufacturers Conference (Pty) Ltd, (SATMC) a private company, which is an association of the tyre manufacturers and is used by its members to discuss industry issues, developments and concerns. 

The Commission seized documents from Dunlop’s Durban offices and from Bridgestone and SATMC’s offices, both in Johannesburg. 

The searches form part of the Commission’s investigations into price fixing in the tyre industry, prompted by a complaint alleging that the tyre manufacturers adjust their prices around the same time and within the same parameters. In support of these allegations, the complainant submitted letters from the manufacturers announcing price increases, percentage increases and the reasons for the increases. 

As a result of these investigations, the Commission also initiated a complaint against the SATMC. The Commission is of the view that this organisation may constitute the platform where “coffee table discussions” to determine price increases have taken place.  Co-operation amongst the tyre manufacturers is colloquially referred to as “coffee table talks” in the tyre industry. 

 
In terms of section 48 of the Competition Act, the Commission is authorised to enter and search premises and seize documents which have a bearing on an investigation.  Section 46(2) (b) of the Act authorizes a judge or magistrate to issue the Commission with a warrant allowing them and accompanying police officers to enter and search such premises.
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