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ANOTHER INSTALLER OF FIRE PROTECTION SYSTEMS FINED FOR ANTI-COMPETITIVE 

CONDUCT 

 

The Competition Tribunal has confirmed as an order a consent settlement agreement between 

the Commission and Fire Protection Systems (Pty) Ltd (FPS). 

 

The company in the supply, installation and maintenance of fire control and protection systems, 

has agreed to pay R500 000 as an administrative penalty after it admitted to price fixing, market 

division and collusive tendering in contravention of the Competition Act.  

 

FPS further undertook to fully cooperate with the Commission in the prosecution of the remaining 

companies. The company will also develop, implement and monitor a competition law compliance 

programme as part of its corporate governance policy, designed to ensure that its employees, 

management, directors and agents do not engage in future contraventions of the Act. 

  

On 13 March 2015, the Commission initiated an investigation against Afrion Property Services 

CC, Belfa Fire (Pty) Ltd, Cross Fire Management (Pty) Ltd, FPS, Fireco (Pty) Ltd, Fire Control 

Systems (Pty) Ltd, QD Air (Pty) Ltd and Technological Fire Innovations (Pty) Ltd for allegedly 

fixing prices, dividing markets and tendering collusively in the market for the supply, installation 

and maintenance of fire control and protection systems. 

 

On 26 June 2015, Fireco Gauteng, QD Fire (Pty) Ltd and Keren Kula Mechanical (Pty) Ltd; and 

on in 2017, Tshwane Fire Sprinklers CC was included in the investigation. The investigation 

revealed that during or about the period 1999 to at least 2014, FPS, together with some of the 

companies above, fixed prices, divided markets and tendered collusively in the market for the 

supply, installation and maintenance of fire control and protection systems. 
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FPS, together with some of the respondents implemented their agreement to fix prices, divide 

markets and tender collusively through bilateral and multilateral agreements by providing each 

other with cover prices.  

 

They exchanged cover prices through various forms including sharing of bill of quantities, 

telephone calls, faxes, emails, meetings, etc. In March last year the matter was referred to the 

Tribunal for prosecution. 

 

BACKGROUND 

 

In June last year two of the companies admitted to have engaged in cartel conduct in 

contravention of the Competition Act, paid penalties and undertook to assist with the prosecution 

of the rest. Fireco Gauteng paid an administrative penalty of R909 000 and Afrion was fined R327 

000. The companies still facing prosecution on the matter are Belfa, Cross Fire, Fireco and 

Tshwane Fire Sprinklers. The hearing will be in October 2018. 

 

[ENDS] 
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