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KLINE ADMITS TO CARTEL CONDUCT, AGREES TO PAY R99M 

The Commission has referred to the Competition Tribunal for confirmation as an order a consent 

settlement agreement it reached with a Japanese car carrier company, Kawasaki Kisen Kaisha Ltd (K 

Line). 

In terms of the agreement, K Line has undertaken to pay an administrative penalty of R98 928 170.05 

(Ninety-Eight Million, Nine Hundred and Twenty-Eight Thousand, One Hundred and Seventy Rand and 

Five cents). This settlement complete the prosecution of this matter. 

The Commission’s investigation, which was initiated on 11 September 2012, found that K-Line, Mitsui 

O.S.K Lines Ltd (“MOL”), Nippon Yusen Kabushiki Kaisha Ltd (“NYK”) and Wallenius Wilhelmsen Logistics 

AS (“WWL”) fixed prices, divided markets and tendered collusively in respect of shipment of Toyota 

vehicles from South Africa to Europe, North Africa, (Mediterranean Coast) and the Caribbean Islands via 

Europe, West Africa, East Africa and Red Sea (Latin America).  

The respondents provides of transportation services for motor vehicles, equipment and/or machinery by 

sea to and from South Africa.  

When the Commission referred the matter to the Tribunal, the Competition Commissioner, Tembinkosi 

Bonakele, noted that South Africa was a strategic hub for the trade of goods in and out of the Southern 

African region.  

Thus, the cartel activities of shipping liners caused in inflated prices for cargo transportation in the region. 

He added that cartels and collusive conduct increased the costs of trading and rendered the region 

uncompetitive in the world markets. He added these cartels had the effect of significantly derailing the 

economic growth of the region.  

Although the Commission charged Kline with fifteen (15) separate instances of contraventions of the 

Competition Act, K Line admitted to eight (8) instances.   
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BACKGROUND 

On 11 September 2012, the Commissioner initiated a complaint against the respective car carrier 

companies for market division and price fixing in the market for the provision of transportation services for 

motor vehicles, equipment and/or machinery by sea to and from South Africa, in contravention of the 

Competition Act.  

The Commission’s investigation relates to tenders for the provision of transportation services of motor 

vehicles/machinery and/or equipment (including new and used vehicles and new and used rolling 

construction and agricultural machinery) by sea to and from South Africa, which tenders were issued, 

among others, by the following firms: Auto Alliance Thailand (Mazda); BMW; Daimler; Daihatsu; Ford 

Motor Company; Honda; Maruti Suzuki; Mitsubishi Motor Company; Nissan Motor Corporation; Nissan 

(Renault-Nissan Purchasing Organisation); Suzuki; Toyota Motors Asia Pacific; Toyota Motor Corporation, 

Toyota Tsusho and Toyota South Africa Motors. 

The Commission’s investigation found that from at least 2002 to 2013 K-Line, MOL, NYK and WWL 

colluded on a tender issued by Toyota South Africa Motors (“TSAM”) to transport Toyota vehicles from 

South Africa to abroad by sea. Further, the Commission found that K-Line, MOL, NYK and WWL agreed 

on the number of vessels that they were to operate on the South Africa to Europe routes at agreed intervals 

or frequencies. Furthermore, the Commission found that K-Line, MOL, NYK and WWL agreed on the 

freight rates that they were to charge TSAM for the shipment of Toyota vehicles.  

In 2015, NYK and WWL admitted to colluding on this tender and settled with the Commission. NYK, also 

a Japanese company, paid an administrative penalty of R103 977 927.00 and WWL, a Norwegian 

company, paid an administrative penalty of R95 695 529.00.  

MOL, another Japanese company, was not fined as it was first to approach the Commission and 

cooperated.  
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