
Page 1 of 3 
 

Remarks of Deputy Commissioner, Hardin Ratshisusu, at the 4th Annual Competition 

and Economic Regulation (ACER) Week, Southern Africa on a panel on  “Competition 

and regional integration: are we really making progress?” 

 

The Competition Agenda for Africa  

 

Thursday, 19 July 2018, Sandton, South Africa  

 

 

In an address at the opening of the World Economic Forum: Southern Africa Summit in Cape 

Town on 9 June 1994, President Nelson Mandela remarked that: 

 

“The lop-sided development bequeathed us by our colonial past has resulted in the relative 

under-development of many countries of the region. Related to this is the danger of unhealthy 

migration of capital as well as skilled personnel to areas with developed infrastructure. It is to the 

overall advantage of the region that this trend is arrested and reversed. More accurately, it needs 

to be obviated through strategies for regional economic integration… 

 

As we take our rightful place among nations of Africa, South Africa commits itself to join our 

neighbours in rising to the mammoth challenge presented by growing affliction in many parts of 

the world known as "Afro-pessimism' - loss of confidence in our continent's capacity to overcome 

under-development and declining standards. 

 

It is task which we are called upon to undertake with a singleness of purpose and with 

confidence, remembering that the thriving countries of Asia, the so-called Asian Tigers were only 

20 years ago written off as hopeless basket cases. This can only be achieved if there is 

purposeful interaction among our countries.” 

 

As we celebrate the centenary of Nelson Mandela, these words are even more relevant as 

our nations implement the African agenda of greater regional integration – Agenda 2063 as 

adopted by the African Union.  As of today 45 out of 54 member states on the African continent 

have signed the African Continental Free Trade Agreement (CFTA). The CFTA is not the only 

existing structure in the African region. There are other blocs within the region which 

encompass varying degrees of political, monetary and economic integration.  

The CFTA builds on the Tripartite Free Trade Area (TFTA) which seeks to integrate the 

Southern African Development Community (SADC), Common Market of Eastern and 

Southern Africa (COMESA) and East African Community (EAC) which combines half the 

continent’s 54 countries, with a total population of over 600 million people and total GDP of 

about USD 1 trillion.  
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This type of deepening regional integration has the potential to increase the market size, trade 

opportunities and resource allocation across member states. Markets grow and consumers 

benefit from inter-member-state competition due to increased choice and rivalry between 

firms.  

However, such rivalry may also lead firms to act in anticompetitive ways in order to deter entry 

and stifle competition. This anticompetitive conduct can be a result of collusion, the abuse of 

dominance or anticompetitive mergers. The effects of economic integration, both at a regional 

and global level transcend national borders and these can be exacerbated in instances where 

the anticompetitive conduct occurs in a member state which lacks the resources, laws or even 

institutions to address such conduct and therefore have a spill-over effect in other member 

states. 

 

At a global level there are currently over 100 countries that have adopted competition laws 

and established competition enforcement institutions.  

 

In Africa, the World Bank/African Competition Forum Report of 2016 recorded that as of 2015, 

there were 27 countries and 5 regional blocs, including ECOWAS, EAC and COMESA which 

have some form of competition framework, be it legislation or with institutions to enforce 

competition laws. This number is increasing with countries such as Nigeria and Angola 

introducing competition legislation within their jurisdictions.  

 

The same report also recognises that competition can help bolster economic growth by 

fostering more productive firms and industries, allowing domestic firms to become more 

competitive abroad, export more, and generate more value-add to the economy. In addition, 

competition increases household welfare by encouraging firms to deliver the best value for 

consumers, protecting households from paying high prices for essential consumer goods, and 

facilitating access to a broader set of goods. The World Bank/ACF report provides examples 

of the benefits of competition intervention in countries such as South Africa, Kenya and 

Zambia which have the potential to generate savings in markets for staple foods. These 

benefits could potentially be greater with more focused regional competition enforcement 

interventions. 

 

Regional integration therefore needs to happen alongside effective competition laws and 

policies across all member states. Where regional integration has been effective this is 

anchored by strong domestic competition laws, policies and institutions which reinforce the 

enforcement of competition in the region. However, this must also be reinforced by a 
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concerted, deliberate and effective competition framework set out in binding instruments 

adopted by all member states within the region in order to facilitate the coherent application of 

competition laws and policies. 

 

With all the opportunities that regional integration could bring, member states within the region 

need to move with greater speed to implement effective competition laws and establish 

institutions to enforce those competition laws. There however are challenges which include 

the appearance of a lack of prioritisation of competition laws within some member states and 

less than adequate cooperation amongst competition regulators.  

 

Institutions such as the African Competition Forum and the Centre for Competition Regulation 

and Economic Development (CCRED) have a significant role to play in advocating for the 

benefits of competition regulation in Africa, particularly on the practical outcomes that such 

interventions can lead to the benefit not only to consumers but also to overall economic 

development.  

 

Cross-country studies in markets such as fertiliser, cement and telecommunications provide 

the empirical evidence of the benefits of opening markets. 

 

The continent has to take decisive steps to overcome challenges to regional integration 

through: 

 Joint collaborative research in the region to understand markets; 

 Collaboration in investigations which can even occur prior to the conclusion of 

negotiations to unify the region; and  

 Learning from the successes of other regional blocs in Europe, South America and 

Asia which have shown the benefits of regional cooperation in competition 

enforcement. 

 

If we do not move with the necessary speed, Africa may lag behind in taking advantage of the  

associated benefits that accrue from effective regulation in markets. 

 

In this quest we must remember what Nelson Mandela said - that purposeful interaction 

amongst our countries is the only way our region can stimulate sustainable growth and 

development. 


